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Fiscal cliff notes 

◼ Global rates strategy: front ends are increasingly anchored, and long 
end have taken the wheel, amid ongoing tests of fiscal limits. Beneath 
the surface-level unified theme of rangebound front ends and rising 
long yields, room for divergence is opening up across jurisdictions.  

◼ European budget season, US midterm elections, the UK Autumn budget, 
Japanese consumption tax debates… Near-term direction of long-end 
rates will be determined less by central banks and more by 
governments. We remain cautious on duration for G4 rates. 

◼ EUR rates strategy: our bearish bias on EUR rates curves persists. OAT 
and BTP spread pressure is mounting, with sovereign credit quality 
concerns increasingly complementing the neutral rate adjustment 
story.  

◼ EGB spreads retain room to widen further, credit curves remain too flat 
and rising refinancing costs will progressively pressure debt 
sustainability among heavily indebted issuers.  

◼ France’s RN counter-budget briefly eased OAT spreads, but execution 
uncertainty remains and reversed the move quickly. We look into the 
programme in more detail. 

◼ Drawing parallels with 2018 BTP stress, OAT widening has further to 
run, favouring steeper OAT 5-10Y vs Bunds and BTP-Bono tighteners. 

◼ Eurozone inflation analysis: Eurozone inflation keeps rising, even if the 
acceleration has been limited in core so far. Be ready for headline 
around 4% YoY in Q426 and Q127, with core approaching 3% in Q127. 
This week, we analysed some of the ramifications (on FRCPI) of budget 
proposals. 

◼ Eurozone inflation strategy: so far this year, there was a single massive 
driver in breakevens and inflation swaps: energy prices. The regime is 
now changing a bit, with the other classic driver – risk aversion coming 
from a potential European debt crisis – entering the game.  

◼ US rates strategy: rates continued climbing to fresh highs in the past 
week, driven by supply and rising long-term rates in Europe. Meanwhile, 

recent Fed speakers expressed little urgency to raise rates at the 
October meeting, helping anchor front-end rates.  

◼ The market will digest USD22bn 30Y bond reopening later today. The 
September CPI report will be a data focus next Wednesday, which will 
shape market expectations on near term Fed policy. 

◼ In rates direction, we take a cautious stance following the relentless rise 
in long-term rates, a trend that can continue in the short run. If the CPI 
data comes in as expected, front end rates should have limited upside.  

◼ We are monitoring recent curve steepening closely, although flatteners 
would make sense as the Fed continues the tightening cycle.  

◼ In relative value, we recommend an overweight of 10Y vs 5Y & 30Y given 
its underperformance. The 5-10-30Y yield fly looks cheap in both USTs 
and swaps, while the spread fly is in the low end of the 1Y range. 
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Trade ideas 

Still open or closed in 2026 

Rates and inflation trade ideas so far in 2026 

Opening Type Trade Idea 
Entry 
(bp) 

Current 
(bp) 

Carry-
Roll* 
(bp) 

P&L 
(bp) 

Target* 
(bp) 

Stop* 
(bp) 

Closing Author 

07-10-2026 USD Buy Treasury 10Y vs 5Y & 30Y -12.5 -10.8 0.0 -0.8 -25 0 Open AL 

21-09-2026 USD Treasury 2-10Y flattener 24 52.8 -1.7 -30.5 0 50 Open AL 

15-09-2026 Infla Sell 5YF5Y HICPx vs 5YF5Y FRCPIx (Livret A) 2.9 9.1 0.0 5.8 15 -8 Open JFP-ML 

12-05-2026 USD Long 20Y swap spread -70.7 -66.4 2.9 7.2 -60 -83 Open AL 

11-09-2026 Infla Buy 3YF2Y HICPx 211.5 210.9 -0.6 -4.6 12 8 Open JFP-ML 

25-08-2026 Infla Buy 5Y HICPx 224.0 242.8 -15.7 1.3 20 -12 Open JFP-ML 

25-06-2026 USD Long 5Y swap spread -28.3 -29.6 2.0 0.8 -24 -35 Open AL 

01-06-2026 Infla Sell OATei Jul-47 breakeven vs BTPei Feb-46 25.9 23.5 2.2 5.1 10 -6 Open JFP-ML 

14-09-2026 EUR Receive October ECB OIS 2.61 2.48 0.0 13 2.45 2.68 02-10-2026 GM 

07-04-2026 USD Buy UST 3Y vs 2Y & 5Y -8.0 +3.6 -0.5 -6.3 -12 -4 21-09-2026 AL 

09-07-2026 USD Treasury 10-30Y flattener 51.4 33.6 -0.2 +17.6 45 60 21-09-2026 AL 

15-05-2026 Infla Sell 5YF5Y HICPx vs buy 10YF20Y 21.7 26.4 0.6 5.3 10 -6 14-09-2026 JFP-ML 

16-06-2026 EUR 10-30Y EUR IRS steepener 11.5 -9 0 -20.8 35 -5 11-09-2026 GM 

25-06-2026 EUR AI-enhanced SPGB-RFGB tightener 9.5 11.6 0.1 -2.1 5.0 14.0 15/09/2026 GM-RL-MD 

04-05-2026 EUR Sell OLO 2.6% 10/30 vs OAT 2.7% 02/31 13 20 1 -6.8 2 20 03/09/2026 RL 

22-06-2026 Infla Sell OATei Jul-36 (RY) vs BTPei 19.4 8.0 0.7 12.0 12 -8 19/08/2026 JFP-ML 

16-07-2026 EUR Buy the belly on OAT 5-10-30Y fly -28.0 -23.5 0.5 -4.0 -33.0 -23.5 03/09/2026 RL 

23-06-2026 EUR 10-20Y OAT-Bund box flattener 3.5 5.5 -0.1 -2.1 0.5 5.5 28-07-2026 RL 

04-05-2026 EUR Sell BTP 2.40% 03/29 vs BTP 2.65% 06/28 -8 -9 3 4.1 -12 -4 28-07-2026 RL 

23-03-2026 EUR BTP 3-10Y steepener in ASW box 59 61 1 2.4 78 45 16/07/2026 GM 

17-06-2026 EUR Pay belly in 2-5-10Y -17.0 -11.0 -0.1 5.9 -11.0 -21.0 08/07/2026 GM 

23-04-2026 EUR Sell belly in 5-7-10Y BTP fly 2.1 3.3 0.5 -0.6 0.8 3.3 22-06-2026 RL 

11-05-2026 Infla Sell 5YF5Y FRCPIx vs HICPx 5.0 -0.2 0.6 5.8 8 -6 17-06-2026 JFP-ML 

08-04-2026 Infla Sell BTPei May-30 vs BTPei Aug-31 21.5 15.5 -10.9 -4.9 12 -8 09-06-2026 JFP-ML 

24-04-2026 EUR Betting on sticky Bund invoice (derivatives) 23c 19c 23c 19c n/a n/a 22-05-2026 GM 

26-03-2025 USD Long 30Y swap spread -78.8 -73.4 6.0 11.4 -60 -85 11-05-2026 AL 

17-03-2026 USD Buy UST 20Y vs 10Y & 30Y 59.0 55.2 0.3 2.2 50 70 11-05-2026 AL 

09-04-2026 Infla Buy FRCPIx May-26 fixing with oil edge 198.0 238.0 20 30.0 20 -15 30-04-2026 JFP-ML 

13-04-2026 EUR 3M6M – 2Y6M OIS flattener 6.9 14.0 0.0 -7.0 0 13 20-04-2026 GM 

13-03-2026 Infla Buy 5Y HICPx with oil hedge 232.6 223.3 6.7 -2.6 20 -15 08-04-2026 JFP-ML 

11-02-2026 USD Long 10Y swap spread -40.2 -47.3 0.3 -6.8 -34 -45 13-03-2026 AL 

13-01-2026 USD Overweight cheap UST 5Y vs 2Y & 10Y -20.0 -28.0 0.6 4.6 -35 -10 13-03-2026 AL 

09-07-2025 EUR BTP 5-10Y steepener 57.0 46.3 3.5 -7.2 70 50 09-03-2026 RL 

05-02-2026 Infla Sell 3YF2Y FRCPIx 175.2 193.9 8.7 -10 20 -10 09-03-2026 JFP-ML 

22-04-2025 EUR Buy BTP 4.0% 10/31 vs BTP 3.5% 02/31 6.4 6.2 1.8 2.0 2.0 9 09-03-2026 RL 

17-06-2025 Infla Sell OATi Mar-36 vs OATei Jul-36 -1.3 -28.9 6.2 33.8 40 20 09-03-2026 JFP-ML 

28-01-2026 Infla Sell 2Y HICPx 181.6 201.0 9.4 -10.0 15 -10 03-03-2026 JFP-ML 

27-11-1025 Infla Buy BTPei May-36 breakeven 174.1 185.5 -6.2 5.2 15 -10 28-01-2026 JFP-ML 

Source: Crédit Agricole CIB, Bloomberg. *: for inflation trades, stop and target refer to the P&L, not the actual level of the trade. For inflation, carry-roll 

also includes the energy hedge (if any). For non-inflation trades, carry-roll is the monthly one. Trade ideas – once closed – ranked by order of closing 

date.  

Authors: Alex Li (AL), Guillaume Martin (GM), Monna Dimitrova (MD), Riccardo Lamia (RL), Matthias Loise (ML), Jean-François Perrin (JFP) 
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Global rates strategy: long-end pressure 

Global rates dynamics since the beginning of the month can essentially be defined 
by a stabilisation of central bank expectations alongside continued upward 
pressure on the long end, which is consistent with rising term premia. The front 
end of G10 curves has become somewhat numb to energy price moves, and a 
new narrative has emerged that limits to further tightening have emerged in some 
jurisdictions given upcoming deterioration in activity.  

Energy prices remain an important driver of the front end, but the upward trend of 
1YF1Y rates has shifted to rangebound dynamics. The steepening of curves over 
the past weeks has somewhat diminished the degree of monetary tightening 
required, as fiscal limits are enforced in some jurisdictions while the cooler NFP 
print gave some breathing room for the Fed, while the US continues to enjoy a 6% 
pro-cyclical deficit.  

Yet beneath this seemingly coherent picture of anchored front-end rates and a 
rising long end, we start to see meaningful divergences in curve behaviour across 
jurisdictions.  

Fig 1. Weekly change (bp) in G10 OIS curves 

 

Source: Crédit Agricole CIB 

EUR, CHF and SEK curves were notable outperformers, thanks to the fiscal woes 
in France. In our view, these moves owe as much to the potential deterioration of 
GDP growth in Europe’s second biggest economy from higher yields that they 
benefitted from reallocation towards core EGBs or safer currencies with limited 
inflationary pressures.  

On the growth deterioration, pressure on the long end of the curve acts as a more 
potent pressure to GDP and inflation than short-term rates. Crossing several 
estimates from academic papers (albeit mostly from the pre-Covid era), a 100bp 
rise in long-term rates can be expected to create a -0.75ppt to -1.40ppt drag on 
real GDP growth over 4 to 6 quarters as well as a -0.45ppt to -1.00ppt shock on 
inflation over 6 to 8 quarters. Arguably France has some mitigating factors from 
the low share of manufacturing in its economy, but we expect the lack of fiscal 
leeway to counteract that.  

On the haven flows, Bund swap spreads (vs IRS) widened 6bp since 22 
September to 10bp. More widening can obviously not be ruled out in case the 
French budget discussions sour, but it seems difficult to see Bund swap spreads 
meaningfully above 20bp in the post-fiscal plan era, reinforcing the “gravitational” 
pull that core bonds exert on swaps in safe haven flows. 

Both aspects are unlikely to change meaningfully over the short term, which 
should keep the front end and belly of these curves relatively anchored, while also 
dampening the volatility on the longer tenors.  

The US had the most pronounced bear steepening pressure among G10 rates 
markets. The brief relief following the NFP print was quickly reversed, with  
lacklustre Treasury auctions continuing to drive both real yields and term premium 
higher (Figure 2). Despite valuations appearing optically compelling, we maintain 
a cautious stance on USD rates. A more supportive stance would require clearer 
evidence of activity softening, for instance through disappointing earnings season 
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results (which would provide support to the belly) or a tangible reduction in long-
end issuance (which would alleviate supply-driven pressure on the long end). 

We monitor the current bear steepening, but it should remain transitional. The 
path of least resistance points toward an eventual return to bear flattening, 
underpinned by the structural growth wedge the US economy has relative to the 
rest of G10, thanks to a 6% pro-cyclical deficit.  

Fig 2. 10Y ACM Term Premium move since August (bp) Fig 3. 2-5-10Y flies (bp)  

  

Source: Crédit Agricole CIB Source: Crédit Agricole CIB 

GBP rates also stand out as a clear outlier, as the BoE might eventually dethrone 
the BoJ as the developed market central bank most perceived to be behind the 
curve. While market-implied BoE pricing already leans far more hawkish than the 
MPC members, the hawkish tilt in the communication combined with the 
smoothed inflation profile from energy price caps should sustain the bear 
flattening dynamics at least until the tightening cycle starts. Crucially, the rise in 
GBP rates, much like its EUR counterpart, has been driven predominantly by 
repriced policy rate expectations rather than by term premium expansion.  

The upcoming Autumn Budget represents a material upside risk to term premium. 
Rising yields have already eroded fiscal headroom considerably, which likely 
explains why Gilts have underperformed less than other markets where fiscal 
constraints are being more actively stress-tested, like France and the US. 
Reverting on the fiscal consolidation would amplify pressure on the long end and 
bring the Gilt markets and SONIA swaps closer to the term premium dynamics 
already visible elsewhere.  

Finally, on JPY yields, 1YF1Y and 2YF1Y at 2.23% and 2.50% respectively and 
a more proactive BoJ should leave the fiscal side as the main driver. PM Sanae 
Takaichi has framed her fiscal policy as responsible, signalling flexibility in 
response to JGB yields. Funding of the proposed reduction in the consumption 
tax and discussions of a second supplementary budget would reignite pressure 
on JGBs, especially if markets are not convinced that spending cuts can fund 
these budget overlays. Overall, we turn neutral on JPY duration given the 
relatively benign deficit of Japan compared to G10 and more constructive BoJ 
stance.  

To sum up, the clearest relative value expression in our view lies in receiving EUR 
front end where haven flows, growth deterioration and capped ECB tightening 
expectations provide a durable anchor. This can be expressed against paying 
USD short end or as a 2-10Y steepener, but we would look at forward-based 
structures to mitigate potential front end volatility. 

guillaume.m.martin@ca-cib.com 

  

0

5

10

15

20

25

30

35

40

45

50

OAT Bund UST Gilt AGB CGB -40

-30

-20

-10

0

10

20

30

Mar-26 May-26 Jul-26 Sep-26

EUR USD JPY GBP AUD

NZD CHF SEK CAD NOK

T
hi

s 
do

cu
m

en
t s

ho
ul

d 
no

t b
e 

us
ed

 b
y 

a 
no

n 
le

gi
tim

at
e 

re
ci

pi
en

t.



Interest Rates Weekly 08 October 2026 (16:56 CET) 

 

5 

EUR rates strategy: it’s all fun and games until…  

The big picture 

We maintain a bearish bias across EUR rates curves, underpinned by two core 
convictions: markets have yet to fully price a structurally higher EUR neutral rate, 
and aggregate growth remains resilient enough to sustain that repricing. Ongoing 
spread pressure on OATs, and to a lesser extent BTPs, dominates the narrative. 
While Europe’s aggregate fiscal headroom remains comparatively wider than 
peers, recent price action suggests that sovereign credit quality concerns are 
increasingly entering the equation alongside the neutral rate adjustment story, a 
development worth monitoring closely. While our stance remains tilted towards 
a bear steepening of the EUR curve, we acknowledge that sovereign credit 
stress could favour temporary episodes of bull steepening, particularly in 2-10Y 
EUR swaps, safer assets demands could keep the front end anchored on flight to 
quality episodes. 

An interesting development is the unstable relationship between EGB spreads 
and 2-10Y swaps. A sharp widening of EGB spreads in a proper risk-off steepens 
the curve as Schatz attracts the 2Y swap. Yet we saw some examples of tepid 
widening of EGB spreads from higher energy prices, leading to 2-10Y flattening. 

EGB spreads: bearish conviction intact. Despite yields pressing toward record 
highs, EGB spreads have yet to fully reflect the prevailing rate environment and 
inflation expectations, leaving room to widen further. Credit curves similarly 
remain too flat. The sluggish spread response to the inflation repricing is notable 
as refinancing costs grind higher, debt sustainability pressures will increasingly 
weigh on the more leveraged sovereign issuers.  

We have received several questions with regards to our OAT playbook range of 
OAT-Bund across debt/GDP scenarios. We reiterate that the main driver of 
spreads should remain the short- to medium--term trajectory and that until some 
clarity is reached on this trajectory, additional risk premia will remain. Part of the 
recent widening was clearly position based, and part of the long positioning on 
short OATs had to be unwound. We see value in fading some of the widening in 
the front, but the 10Y area, we are not calling a clear entry point yet. The 
constructive stance of the RN with regards to budget negotiations (essentially 
saying that level of yields do not allow them to have red lines) is not enough to 
counteract the ongoing test of French fiscal limits. In that context, credit curve 
steepeners remain our preferred way to express a cautious view. 

Fig 4. Schatz flight to quality value re-emerging (bp) 

 

Source: Crédit Agricole CIB 

guillaume.m.martin@ca-cib.com 

riccardo.lamia2@ca-cib.com 
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EGBs: smoke and mirrors 

Volatility within the EGB market has persisted since our last weekly, with OATs 
remaining the spotlight. The 10Y OAT-Bund traded above 155bp last Friday, yet 
closed the day tighter in the afternoon. On Monday, Spanish Prime Minister Pedro 
Sánchez announced snap elections just 30 minutes into the session, following 
parliament’s rejection of his government’s housing plan last week, adding to the 
already heavy headline flow with regards to the EGB market. 

Fig 5. EGBs intraday volatility not abating 

 

Source: Crédit Agricole CIB, Bloomberg 

On Tuesday morning, the RN announced their counter-budget, which was well 
received by market participants as it was clearly written with bond markets in mind. 
The explicit rate sensitivity analysis, the stress-testing of interest charge 
scenarios, the dedicated debt trap section, the binding fiscal rule were clear hints 
that financial market worries were thought about while writing the plan.  

Fig 6. OAT risk briefly receding on RN counter-budget announcement (bp) 

 

Source: Crédit Agricole CIB, Bloomberg 

On the reform substance, the programme is ambitious. The consolidation strategy 
is deliberately spending-led, grounded in EUR85.5bn of gross spending 
reductions in 2027, broken down across public spending rationalisation 
(EUR28.3bn), fiscal & social justice measures (EUR20.7bn), immigration savings 
(EUR15.1bn), EU contribution reduction (EUR11.1bn), social security reform 
(EUR10.3bn) and territorial collectivities (EUR8.2bn). Critically, the programme 
explicitly rejects broad-based tax hikes as a consolidation tool, relying instead on 
targeted tax measures (EUR26.0bn), which might be more encouraging from a 
growth and market perspective. 
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Fig 7. 2027 RN Counter-Budget proposals 

 

Source: Crédit Agricole CIB, RN 

Simultaneously, the programme delivers EUR53.2bn in tax cuts in 2027. On the 
business side, the full elimination of production taxes (CFE at EUR8.1bn, C3S at 
EUR5.3bn, CVAE at EUR3.7bn) combined with a 30% reduction in national 
electricity prices for businesses represents a genuine competitiveness shock. On 
the household side, VAT cuts on energy (EUR12.2bn), the return of fuel taxes to 
2017 levels (EUR3.9bn), VAT elimination on 100 essential products (EUR3.5bn), 
and a full fiscal share from the second child (EUR3.5bn) are designed to restore 
purchasing power and drive consumption. On top of that, EUR16.1bn in new 
social spending covers sectoral programme measures (EUR3.0bn), pension 
reform (EUR1.9bn, fully self-financed), caregiver leave revaluation (EUR2.0bn), 
support for young families (EUR1.6bn rising to EUR3.9bn by 2031), 100% dental 
reimbursement (EUR1.4bn), 30,000 new spots in prisons (EUR1.0bn), and 
overseas territories & disability support (EUR2.0bn). The total package amounts 
to EUR140.8bn in balance-improving measures against EUR69.3bn in new rights 
and spending, yielding EUR71.5bn of net fiscal consolidation in 2027. The internal 
logic is: front-loaded spending control finances simultaneous competitiveness and 
consumption shocks, with a net growth impact estimated at +2.3ppt over the five-
year presidential term. 

For markets, the question is not whether the architecture is credible on paper. It 
is whether the spending reductions can actually be delivered. In our view, two 
areas will command particular attention in the weeks ahead: the details around 
(1) pension reform and (2) the golden rule, whereby no budget passes until the 
fiscal watchdog deems it a credible reduction in the deficit, a mechanism 
analogous to the framework that has been in place in Germany. Beyond these, 
the spending-driven profile of the reforms leaves the plan exposed to rising rates 
or a growth shortfall. Until greater clarity emerges on these fronts, execution risk 
will persist and the OAT risk premium will remain elevated, and sensitive to the 
ever-evolving newsflow as yesterday’s price action made clear. The strong 
widening in OAT spreads yesterday retraced momentarily on the news of an 
interview from Roland Lescure hinting at more short-term issuance. Those 
momentary gains were pared back on the announcement from the finance ministry 
that it is not changing its strategy for bond issuance and will continue to use the 
flexibility it has at auctions.  

riccardo.lamia2@ca-cib.com 

Fiscal Measure Category Amount EUR bn Impact Description

Public spending rationalisation Spending Cuts 28.3 Consolidation Rationalisation spending

Fiscal and social justice measures Spending Cuts 20.7 Consolidation Fiscal and social justice

Immigration savings Spending Cuts 15.1 Consolidation Immigration

EU contribution reduction Spending Cuts 11.1 Consolidation EU contribution

Social security reform Spending Cuts 10.3 Consolidation Social security

Territorial collectivities Spending Cuts 8.2 Consolidation Territorial collectivities

Subtotal Spending Cuts 93.7 Consolidation Gross spending reductions

Tax Cuts - Energy VAT Tax Cuts 12.2 Stimulus VAT reduction energy

Tax Cuts - CFE Elimination Tax Cuts 8.1 Stimulus Production tax CFE

Tax Cuts - C3S Elimination Tax Cuts 5.3 Stimulus Production tax C3S

Tax Cuts - Fuel Tax Return Tax Cuts 3.9 Stimulus Fuel tax 2017 level

Tax Cuts - CVAE Elimination Tax Cuts 3.7 Stimulus Production tax CVAE

Tax Cuts - Essential Products VAT Tax Cuts 3.5 Stimulus VAT essential products

Tax Cuts - Second Child Tax Cuts 3.5 Stimulus Tax allowance 2nd child

Subtotal Tax Cuts 53.2 Stimulus Total tax cuts

New Spending - Sectoral New Spending 3 New Rights Sectoral programme

New Spending - Caregiver Leave New Spending 2 New Rights Caregiver leave

New Spending - Pension Reform New Spending 1.9 New Rights Pension reform

New Spending - Young Families New Spending 1.6 New Rights Support young families

New Spending - Dental New Spending 1.4 New Rights Dental care 100%

New Spending - Prison New Spending 1 New Rights 30000 prison places

New Spending - Overseas New Spending 2 New Rights Overseas and AAH

Subtotal New Spending 16.1 New Rights Total new spending

TOTAL BALANCE-IMPROVING MEASURES 140.8 Consolidation All measures combined

Less: Tax Cuts & Spending -69.3 Stimulus/Rights 53.2 + 16.1

NET FISCAL CONSOLIDATION 71.5 NET IMPACT 2027 net improvement
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Alike, yet apart 

In this section, we try to draw some comparison to previous episodes of stress 
within the EGB market, outlining the main differences and similarities with today’s 
context, trying to take home some lessons that could prove useful going forward. 

The OAT sell-off through the lens of the 2018 BTP episode 

In 2018, BTPs underperformed peers in an unprecedented magnitude, driven by 
the formation of a populist coalition between the Five Star Movement and the 
League, which presented considerable fiscal expansion plans and implicit threats 
of Eurozone exit. Here, we look back at the scale and timing of that 
underperformance, how it propagated across the curve, and the spillover effects 
it had on OATs and Bonos. We then draw a comparison between the prevailing 
rates environment of that period and today’s environment, with an aim to identify 
parallels that could prove useful in assessing the trajectories to come for OATs 
and peers. 

Parallels with today: much like OATs now, demand for BTPs had been benefiting 
from a relatively good carry and roll profile ahead of the sell-off back in 2018. 
Political concerns then took over, triggering an abrupt sell-off concentrated in the 
front end. Moreover, similarly to today, Spain had its own political noise at the 
time, with Pedro Sanchez filing a no-confidence motion and forming a new 
government. 

Main differences: back then, the BTP weakness was driven by political risk and 
fears of fiscal deterioration, but Italy’s deficit trajectory was not as strained as 
France’s is today (2.1% in 2018 and 3.1% in 2025 for Italy vs 2.5% in 2018 and 
5.1% in 2025 for France). The sharp sell-off in the 2Y was reflection of 
redenomination risk (a EUR-exit scenario). Demand dynamics were also different, 
with QE still ongoing as well as no imminent prospect of an ECB rates change 
with DFR being at -0.4%. Finally, contrary to today, EGB spreads were broadly 
wide across the board. 

What happened back then 

The initial BTP widening happened mostly at the front end, with the pressure only 
gradually moving towards the 10Y segment as an expression of compounding 
fundamental concerns. At the onset in May 2018, the 2Y BTP widened by more 
than 200bp against the EGB debt-weighted average yield in the space of two 
weeks, while the 10Y widened by around 90bp over the same period. While BTPs 
continued to underperform the broader EGB complex through to end-2019, the 2Y 
retraced some of the initial shock faster than the 10Y, especially through March 
2019. In H218 and H119, the 10Y hovered around 100bp wider than its 2017 
average spread to EGB average yields. 

Fig 8. Relatively faster 2Y recovery after initial 
shock (BTP spread to EGB average, bp) 

Fig 9. A volatile start to October for French yields 
(OAT spread to EGB average, bp) 

  

Source: Crédit Agricole CIB, Bloomberg Generic Bonds Source: Crédit Agricole CIB, Bloomberg Generic Bonds 

Looking at peers, Bonos exhibited a relatively high beta to BTPs through 2016 
and 2017, only for that relationship to decrease to near zero as the BTP sell-off 
started. The BTP crisis also brought a stabilisation in the OAT beta to BTPs 
hovering around -0.4 after having been more volatile previously.  
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Fig 10. BTP idiosyncratic concerns stabilising Bono and OAT betas (quarterly avg of 1M rolling beta) 

  

Source: Crédit Agricole CIB, Bloomberg 

Possible implications for OATs and peers today 

While OATs had been underperforming since early summer, the widening strongly 
accelerated in the final days of September: the latest moves in the 2Y and 5Y 
were likely driven by technical factors such as stops being hit. Should fundamental 
concerns keep compounding, the 10Y maturity may follow the pattern seen in 
BTPs in 2018, with an underperformance increasingly concentrated there. This is 
supportive of 5-10Y OAT steepeners, which can be expressed vs Bund, given the 
current carry profile.  

On levels, French spreads to the EGB average are now around 40bp wider YTD, 
but we see no reason for current OAT 10Y levels to be a ceiling. Current EGB 
spreads remain historically tight, and in our 2018 reference episode BTPs 
widened by a far greater magnitude than the OAT widening despite a generally 
wider EGB spread environment. We also maintain a broader view on EGB spread 
widening, as outlined in our September EUR rates forecast. That said, alongside 
spreads, the absolute level of yields is also relevant and could be a containing 
factor for OAT rates. During the 2018 episode, 10Y BTPs peaked just below 3.7% 
in October, compared to around 1.7% in April. 

Moreover, the 2018 BTP sell-off was the expression of political risk bringing 
concerns of a major fiscal deterioration to come. Italy’s initial fiscal position, while 
with high indebtedness at 132.1% of GDP in 2018, had a contained deficit of just 
2.1% of GDP (vs 3.0% in 2014). Today’s pressure on OATs comes at a time when 
the public finance trajectory is already very troubled with the 2025 deficit at 5.1% 
of GDP (vs 2.5% in 2018).  

Fig 11. BTP sell-off amid a wide EGB spread 
environment (10Y spread to EGB average, bp) 

Fig 12. Resilient Bonos so far in 2026 (10Y 
spread to EGB average, bp) 

  

Source: Crédit Agricole CIB, Bloomberg Source: Crédit Agricole CIB, Bloomberg 

On peers, BTPs are showing resilience to the OAT weakness, while Bonos keep 
a relatively higher beta to OATs. They can erase some of their recent tightening 
and underperform BTPs in the weeks to come: Spanish elections are called early 
and now scheduled for 29 November while Italian elections are only set for next 
year. Recent polling in Spain points to the PP leading but falling short of an 
absolute majority, leaving a coalition with Vox as a likely scenario. 
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To sum up, our 2018 parallel with the sharp BTP widening leads us to three 
conclusions: OAT yields do not seem to have reached their ceiling yet; the 
widening is likely to intensify at the 10Y point and further out the curve suggesting 
a steeper 5-10Y; and the relative sensitivities and political noise that emerged in 
Spain incline us to favour BTP-Bono tighteners in the weeks ahead. 

monna.dimitrova@ca-cib.com 
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Inflation: hot headline, (still) soft core  

Quick update on Eurozone inflation forecasts 

Eurozone September HICP came out at 3.76% YoY (4bp above our take from the 
preview). Energy inflation rose sharply, broadly in line with our take. Food inflation 
increased strongly in most European economies, driven by vegetable prices 
severely impacted by summer droughts. Core inflation settled at 2.49% (5bp 
above our take), with an upside surprise on services inflation – likely coming from 
accommodation services – while core goods inflation was weaker than expected. 
Yet, we do not see any obvious second-round effects on consumer prices. 

Looking ahead, Eurozone inflation keeps rising, even if the acceleration has been 
limited in core so far. Be ready for headline around 4% YoY in Q426 and Q127, 
with core approaching 3% in Q127 

Fig 13. Our HICP forecasts, as of 6 October 2026 

 

Source: RMA by Crédit Agricole CIB (Inflation slide deck, p14) 

French budget and diesel rebate, which possible impacts on French inflation?  

The diesel rebate 

French Prime Minister Sébastien Lecornu announced1 yesterday that he will 
unblock 10m barrels of diesel from the strategic reserves, hopefully bringing diesel 
pump prices down by between EUR0.12/L and EUR0.18/L for the next three 
months. It represents 5-8% of the current pump price of diesel in France as 
published in yesterday’s weekly oil bulletin, with an overall effect between 14-
22bp on French headline HICP in the next three months. For French CPI, the 
impact would be a bit lower: 13-20bp over next three months, due to slightly 
different weights. 

The Lecornu budget: possible impacts on French inflation 

On Thursday 1 October, PM Lecornu presented his budget bill for 2027 which 
includes a number of saving measures and taxes: we detailed these measures’ 
potential impact on inflation in this week’s inflation-Linked Weekly 

The extension to 2027 of the exceptional contribution on collected health 
insurance premiums, combined with the end of the freeze on contributions, will 
likely lead private health insurance providers to raise their prices. We assume a 

 
1 BFM Business (in French) Baisser les prix à la pompe entre 12 et 18 centimes par litre 

Ex-tob. Ex-tob. Ex-tob. Headline Core Core Ex-tob. Ex-tob. Ex-tob. Headline Ex-tob. Ex-tob. Ex-tob. Brent TTF (Gas) EUR/USD

Index MoM YoY YoY MoM YoY Index MoM YoY YoY Index MoM YoY USD/brl EUR/MWh

Jan-26 100.02 -0.59 1.62 1.68 -1.07 2.19 99.57 -0.38 0.25 0.29 100.40 0.32 0.82 65 34 1.18

Feb-26 100.66 0.64 1.83 1.89 0.76 2.41 100.20 0.63 0.88 0.90 100.90 0.50 1.15 70 33 1.18

Mar-26 101.95 1.28 2.50 2.55 0.84 2.28 101.18 0.98 1.67 1.69 101.50 0.59 1.50 101 53 1.17

Apr-26 103.01 1.04 2.98 3.03 0.94 2.20 102.24 1.05 2.15 2.16 102.50 0.99 2.58 102 45 1.16

May-26 103.09 0.08 3.13 3.17 0.32 2.56 102.37 0.13 2.41 2.42 102.80 0.29 2.97 103 47 1.17

Jun-26 102.98 -0.11 2.71 2.75 0.19 2.36 102.09 -0.27 1.73 1.76 102.80 0.00 2.88 84 45 1.15

Jul-26 103.21 0.22 2.92 2.94 -0.03 2.48 102.67 0.57 2.10 2.12 103.10 0.29 2.76 84 54 1.15

Aug-26 103.66 0.44 3.22 3.25 0.21 2.40 103.35 0.66 2.34 2.36 103.70 0.58 3.36 88 62 1.16

Sep-26 104.29 0.61 3.75 3.76 0.23 2.49 102.99 -0.35 3.00 3.00 104.40 0.67 4.14 102 75 1.15

Oct-26 104.67 0.36 3.90 3.91 0.26 2.47 103.20 0.21 3.14 3.14 105.31 0.88 5.31 100 75 1.13

Nov-26 104.22 -0.43 3.77 3.77 -0.55 2.47 102.90 -0.29 3.03 3.03 105.28 -0.03 5.37 95 76 1.12

Dec-26 104.45 0.22 3.82 3.82 0.46 2.58 103.04 0.13 3.09 3.10 105.08 -0.19 4.99 93 75 1.12

Jan-27 104.08 -0.35 4.06 4.05 -0.80 2.86 102.71 -0.32 3.15 3.16 105.21 0.13 4.80 92 74 1.12

Feb-27 104.64 0.54 3.95 3.95 0.68 2.77 103.44 0.71 3.23 3.24 105.29 0.08 4.35 90 64 1.12

Mar-27 105.61 0.93 3.59 3.59 1.19 3.14 103.86 0.41 2.65 2.67 105.65 0.34 4.09 89 60 1.12

Apr-27 106.07 0.44 2.97 2.98 0.60 2.79 104.38 0.50 2.09 2.12 105.67 0.01 3.09 87 58 1.12

May-27 106.43 0.34 3.24 3.24 0.37 2.83 104.53 0.15 2.11 2.14 106.19 0.50 3.30 86 57 1.12

Jun-27 106.60 0.16 3.52 3.51 0.22 2.88 104.69 0.15 2.54 2.56 106.34 0.14 3.44 85 57 1.12

Jul-27 106.40 -0.19 3.09 3.11 -0.14 2.76 104.90 0.20 2.17 2.19 105.89 -0.42 2.71 84 56 1.12

Aug-27 106.54 0.13 2.78 2.80 0.29 2.84 105.48 0.56 2.06 2.09 105.71 -0.17 1.93 83 53 1.12

Sep-27 106.54 0.00 2.16 2.21 0.08 2.68 104.39 -1.03 1.36 1.41 105.47 -0.22 1.03 82 53 1.12

Oct-27 106.77 0.22 2.01 2.05 0.23 2.66 104.49 0.09 1.25 1.29 105.52 0.05 0.20 82 53 1.12

Nov-27 106.33 -0.41 2.02 2.07 -0.59 2.61 104.23 -0.25 1.29 1.33 105.43 -0.09 0.14 82 55 1.12

Dec-27 106.65 0.30 2.11 2.15 0.41 2.56 104.45 0.21 1.37 1.40 105.72 0.27 0.61 81 51 1.12

2025 2.05 2.13 2.42 0.89 0.94 1.39 68 36 1.13

2026 3.01 3.04 2.41 2.15 2.16 3.15 91 56 1.15

2027 2.96 2.98 2.78 2.11 2.13 2.47 85 58 1.12

Forecasters: JF Perrin, as of 06 Oct 2026

Eurozone HICP France CPI Italy FOI
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5% MoM in January 2027 in health insurance (1.3% of the French CPI 
basket). 

The text also mentions (1) an extension of the tax on sugary drinks to the most 
sweetened solid food; (2) an increase in the special tax on insurance contracts for 
land vehicles; (3) the end of reduced VAT on TV services; and (4) a new 
contribution on kerosene, which we assume could add 5-10bp to the French 
inflation forecast. We have not yet changed it; we will fine-tune it next week. 

RN ‘counter-budget’: VAT cut not a done deal 

On Wednesday morning the RN (National Rally) presented its “counter-budget”, 
with few details at this stage. 

On the inflation side, Marine Le Pen namely reaffirmed that she will lower VAT on 
gas, electricity, fuels and heating oil. If enacted, which is yet subject to many 
uncertainties, a reduction from 20.0% to 5.5% of VAT on energy would have an 
overall negative impact around 100bp on French headline inflation for a year. 

Bear in mind that (1) European legislation imposes a minimum VAT rate of 15% 
on fossil fuels and (2) France’s fiscal situation is very deteriorated, therefore this 
proposal is not to be taken at face value. 

Eurozone inflation strategy 

This subsection is an extract from the Inflation-Linked Weekly Rollercoaster and 
French budget, published on Tuesday 8 October 

So far this year, there was a single massive driver in breakevens and inflation 
swaps: energy prices.  

The regime is now changing a bit, with the other classical driver – risk aversion 
coming from a potential European debt crisis – entering the game.  

Also bear in mind that even if France’s fiscal situation is clearly worrying – hence 
the 60bp widening in the OAT-Bund spread between 17 September and 2 October 
– there can be also violent retracements. The OAT-Bund spread has already 
rallied around 30bp from last Friday’s high of 157bp, at 127bp on Tuesday 
afternoon. 

Direction 

Looking ahead, the direction for breakevens and inflation swaps is becoming 
less clear, as episodes of strong risk aversion will likely return. We are still 
long 3YF2Y HICPx forward for example, bearing in mind that headline inflation 
should soon run around 4% in the coming months with core approaching 3% in 
Q127. That said, we agree on the liquidation argument: if there is a debt crisis 
materialising, this trade recommendation will not do well. 

As mentioned above, we object a bit to the ‘declining energy’ prices narrative: the 
natural gas price remains around EUR75/MWh, power prices remain very 
elevated and the USD5/bl decline in the crude oil price last Friday was just the 
roll. 

RV 

Within breakevens, the Bundei was the clear winner last week, as the German 
curves (both Bund and Bundei) did not suffer from a sell-off. Looking ahead, we 
still like selling OATei Jul-47 breakeven vs BTPei Feb-46 (5bp gain at the time of 
writing). This position proved to be resilient over the past few weeks. 

FRCPIx vs HICPx curve 

For the moment, we prefer not going into FRCPIx vs HICPx trade 
recommendations at the front end, considering the uncertainties on the political 
programmes.  

Indeed, on the one hand, some of long-held RN2 promises such as VAT cuts on 
energy could of course take French inflation much lower in 2028 (if implemented), 

 
2 Rassemblement National, or National Rally, led by Marine Le Pen and Jordan Bardella 
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but on the other side, there could be more taxes going into 2027 and 2028 – 
whatever the government is – considering the very bad fiscal situation. 

We maintain our sell 5YF5Y HICPx vs FRCPIx trade recommendation (5bp profit) 
for now, considering the likely increase in the Livret A rate (towards 2.5% in early 
2027) and the possible increase in the Livret A debt ceiling (which would likely 
trigger very strong inflows into Livret A, hence hedging-related demand for 
FRCPIx in the 10Y area). Read more in above-mentioned trade recommendation 
and in our Inflation Weekly, Long inflation, mind the Livret A. 

US inflation analysis 

This subsection is an extract from the Inflation-Linked Weekly Rollercoaster and 
French budget, published on Tuesday 8 October 

We updated our US CPI forecasts last week, with namely further analysis on some 
components (telephone services, education & communication commodities, new 
cars & used cars, household furnishing and supplies).  

On Tuesday, we only made minor adjustments on energy, taking into account the 
most recent price moves in gasoline and crude oil prices. We will publish the 
complete US CPI preview (for September) on Friday. 

Fig 14. US CPI, near-term forecasts (contribution view) 

  

Source: RMA by Crédit Agricole CIB (US Inflation forecasts, page 7) 

jeanfrancois.perrin@ca-cib.com 
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US rates strategy 

The big picture 

Rates continued climbing to fresh highs in the past week, driven by supply and 
rising long-term rates in Europe. Treasury 10Y and 30Y yields are at their highest 

level since the early 2000s. Meanwhile, recent Fed speakers expressed little 
urgency to raise rates at the October meeting, helping anchor front-end rates.  

The market will digest USD22bn 30Y bond reopening later today. The September 
CPI report will be a data focus next Wednesday, which will shape market 
expectations on near-term Fed policy. 

In rates direction, we take a cautious stance following the relentless rise in long-
term rates, a trend that can continue in the short run. If the CPI data comes in as 
expected, front-end rates should have limited upside.  

We are monitoring recent curve steepening closely, although flatteners would 
make sense over the medium term as the Fed continues the tightening cycle.  

In relative value, we recommend an overweight of 10Y vs 5Y & 30Y given its 
underperformance. The 5-10-30Y yield fly looks cheap in both Treasuries and 
swaps, while the spread fly is at the low end of the one-year range. 

Fig 15. Treasury yields at levels not seen since early 2000s 

 

Source: Credit Agricole CIB, Bloomberg 

 

Weak data not enough to stop sell-off 

Treasury yields continued to march higher in the past week, driven by supply and 
rising long-term rates in Europe. Treasury 10Y and 30Y yields are at their highest 
level since the early 2000s (Figure 15). Strong demand for the 10Y supply 
provided some support yesterday, when the auction stopped 1.7bp through the 
market level.  

The August PCE data offered a bit of relief last week, surprising substantially 
to the downside, largely due to methodology changes. In our view, 3.0% YoY 
core still seems high, and does not prevent further tightening (Figure 16). The 
weaker-than-expected September NFP report released last Friday, where the 
+29k headline print was substantially below the consensus forecast of +90k, 
did not stop rates from selling off. Both the August and July figures were 
revised lower, totalling -60k (Figure 17).  

The unemployment rate edged up to 4.2% from 4.1% in the NFP, likely as a 
result of the participation rate rising to 61.8% from 61.6% in August. Rates 
investors have reduced the Fed rate hike premium from 7bp pre-NFP to 5bp 
for the October meeting, and to a total of 25bp across the October and 
December meetings. 

Treasuries have taken their cues from energy markets and European 
government bonds this week. Recent Fed speakers, including New York Fed 
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President John Williams and Fed Vice Chair Philip Jefferson, expressed little 
urgency to raise rates at the October meeting, helping anchor front end rates. 

While inflation remains elevated and further rate hikes later this year may be 
warranted, there is no rush. The lower-than-expected September PCE data 
supports a patient approach to further policy action. 

Fig 16. PCE inflation moderates Fig 17. September NFP was weaker than expected 

  

Source: Bloomberg, Crédit Agricole CIB Source: Bloomberg, Crédit Agricole CIB 

The Treasury purchased the full USD6bn of 10-20Y nominal coupon bonds 
last Thursday for the first time since it upsized long-end buyback operations. 
The operation included only two bonds, the 5/2041s and the 5/2042s, out of 
41 eligible issues. The Treasury had previously purchased USD5.19bn and 
USD4.08bn of long-end bonds on 10 September and 24 September, 
respectively, against a cap of USD6bn for each operation. Recent bond sell-
off and curve steepening increase the likelihood that the Treasury scales back 
long-end issuance at the November refunding. 

The market will digest USD22bn 30Y bond reopening later today. The September 
CPI report will be a data focus next Wednesday, which will shape market 

expectations on near-term Fed policy. Treasury term premia have jumped to the 
upper end of their recent range, with the Fed ACM 10Y term premium surging 
by 40bp over the past two weeks (Figure 18). 

Fig 18. Treasury term premia jump amid rising rates 

 

Source: Credit Agricole CIB, Bloomberg 

In rates direction, we take a cautious stance following the relentless rise in long-
term rates, a trend that can continue in the short run. If the CPI data comes in as 
expected, front end rates should have limited upside. We are monitoring recent 
curve steepening closely, although flatteners would make sense over the medium 
term as the Fed continues the tightening cycle.  
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Relative value 

The intermediate sector has underperformed in the past two months, evident in 
the 5-10-30Y spread, as bonds sold off. The performance of the belly has 
correlated with rising rates. The spread has gone from -27bp on 4 August 
to -12.5bp currently (Figure 19), with most of the widening in the past two weeks. 
Historically, a steeper curve and higher rates have led to cheaper 10Y vs 5Y and 
30Y in general; this time is no exception. Long-end rates have climbed recently 
on inflation and deficit worries. 

We recommend an overweight of 10Y vs 5Y & 30Y. Adjusted for yield levels and 
curve slope, 10Y looks cheap (Figure 20). 10Y will likely outperform on the curve 
if vol declines and rates normalise. The 5-10-30Y yield fly looks cheap in both 
Treasuries and swaps, while the spread fly, currently at around 16bp, is in the low 
end of the one-year range (Figure 21). 

Fig 19. 10Y cheapens vs 5Y and 30Y (%) 

 

Source: Bloomberg, Crédit Agricole CIB 

 

Fig 20. 5-10-30Y spread vs rates Fig 21. 5-10-30Y spread fly 

  

Source: Bloomberg, Crédit Agricole CIB Source: Bloomberg, Crédit Agricole CIB 
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Appendix 1: Positioning & momentum 

Here we highlight a few of our positioning and momentum indices. You can find 
them, updated daily, in this dashboard at Red Mount Analytics. 

Our open-interest positioning indicator focuses on the relationship between 
daily changes in price and open interest in order to determine the gauge in bullish 
and bearish exposure over a given period of time. 

Within this bullish/bearish framework, there are four possible positioning 
indications: 

⚫ Outright longs: price and OI increases (bullish exposure) 

⚫ Outright shorts: price decreases, OI increases (bearish exposure) 

⚫ Reducing longs: price and OI decreases (bearish exposure) 

⚫ Reducing shorts: price increases, OI decreases (bullish exposure) 

To get the magnitude of the positioning indications, we use the correlation of the 
daily changes of open interest and futures prices. More precisely, we use the 
weighted average price/open interest of the two future contracts being traded to 
limit the impact from futures contracts rolling over. The correlation has the 
advantage of keeping the index scaled between -1 and +1. 

Fig 22. 10Y Bund  Fig 23. 10Y BTP 

 
 

Source: RMA by Crédit Agricole CIB Source: RMA by Crédit Agricole CIB 

 
 

Fig 24. 10Y OAT Fig 25. 10Y UST 

  

Source: RMA by Crédit Agricole CIB Source: RMA by Crédit Agricole CIB 
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Our momentum indicator gauges the strength of a trend and indicates when a 
trend has slowed and is possibly ready for a change. In this sense, our momentum 
positioning index can help us capture market turnarounds, especially for actors 
like CTAs: 
 
If the index shows a stretched long positioning, then:  

⚫ the larger the long position, the more any further rally could face headwinds 
or/and it will need strong signals for the rally to continue  

⚫ in case of negative developments, investors unwinding their positions could 
trigger a sharp sell-off 

If the momentum positioning index shows a close-to-neutral positioning, then: 

⚫ it reflects a lack of conviction or a wait-and-see mode by market participants 

Fig 26. 10Y Bund  Fig 27. 10Y BTP 

  

Source: RMA by Crédit Agricole CIB Source: RMA by Crédit Agricole CIB 

 
 

Fig 28. 10Y OAT Fig 29. 10Y UST 

  

Source: RMA by Crédit Agricole CIB Source: RMA by Crédit Agricole CIB 
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Appendix 2: EUR Dashboard 

Spreads and their three-month change vs Bunds (bp) 

 

EUR Swap* (%) EUR Swap Curve (bp) 

 

 

EUR Swaption Normal Implied (bp) EUR ZC Inflation (%) 

 

 

References (%) 

 

* Swaps vs 6M Euribor.  

Source: Bloomberg, Crédit Agricole CIB 

 

2Y 3M ▲ 5Y 3M ▲ 10Y 3M ▲ 30Y 3M ▲

Swap* -31 -13 -24 -10 -10 -5 37 2

OAT 56 38 101 49 140 57 156 50

BTP 37 17 80 31 117 35 139 34

Bono 16 8 35 13 65 15 80 15

UST 171 19 180 29 182 34 184 41

Gilt 179 17 175 5 197 9 213 8

JGB -115 14 -86 -2 -41 -18 32 -4

3.40 3.50 3.60
3.50

0.0

1.0

2.0

3.0

4.0

2Y 5Y 10Y 30Y

3M change 2Y change Spot
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Straddles Spot 3M ▲ 2Y ▲

3M10Y 96 32 23
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20Y20Y 61 1 6
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Appendix 3: USD Dashboard 

Spreads and their three-month change vs Treasuries (bp) 

 

USD Swap* (%) USD Swap Curve (bp) 

 

 

USD Swaption Normal Implied (bp) USD ZC Inflation (%) 

 

 

References (%) 

 

* Swaps vs 3M Libor.  

Source: Bloomberg, Crédit Agricole CIB 

2Y 3M ▲ 5Y 3M ▲ 10Y 3M ▲ 30Y 3M ▲

Swap* 13 -1 28 -1 40 -3 67 -8

DBR 171 20 180 29 180 31 178 35

OAT 117 -16 82 -18 42 -23 24 -14

Gilt -9 2 5 23 -17 22 -33 29

CAN 155 19 143 28 134 32 133 22

ACGB -9 18 7 25 -9 21 -22 14

JGB 288 8 267 32 221 49 147 -73
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Appendix 4: Forecasts 

Yields and Rates forecasts 

 

* EUR swap vs 6M Euribor, ** USD swap vs SOFR.  

Source: Crédit Agricole CIB 

 

  

Current Sep-26 Dec-26 Mar-27 Jun-27 Sep-27 Dec-27

EUR Refi 2.65 2.90 2.90 2.90 2.90 2.65 2.65

Depo 2.50 2.50 2.75 2.75 2.75 2.50 2.50

ESTR 2.44 2.44 2.70 2.70 2.70 2.45 2.45

3M Euribor 2.64 2.75 2.85 2.85 2.65 2.50 2.30

Germany 2Y 3.12 3.23 3.36 3.35 3.40 3.43 3.40

5Y 3.27 3.33 3.45 3.47 3.55 3.62 3.65 1.3

10Y 3.50 3.53 3.68 3.69 3.77 3.93 3.95

30Y 3.87 3.89 4.00 4.11 4.23 4.40 4.43

France 2Y 3.66 3.47 3.66 3.72 3.83 3.78 3.80

5Y 4.26 3.93 4.05 4.27 4.35 4.37 4.45

10Y 4.88 4.49 4.68 4.84 4.97 4.98 5.05

30Y 5.42 5.13 5.25 5.46 5.68 5.70 5.78

Italy 2Y 3.43 3.44 3.66 3.70 3.85 3.85 3.80

5Y 4.00 3.86 4.10 4.17 4.33 4.42 4.45

10Y 4.60 4.40 4.58 4.64 4.87 4.98 5.00

30Y 5.20 5.04 5.15 5.26 5.51 5.63 5.58

Spain 2Y 3.27 3.27 3.42 3.43 3.50 3.53 3.52

5Y 3.59 3.52 3.66 3.65 3.72 3.79 3.80

10Y 4.12 4.00 4.13 4.14 4.32 4.48 4.50

30Y 4.64 4.53 4.65 4.76 5.01 5.10 5.08

Belgium 10Y 4.35 4.15 4.28 4.29 4.47 4.68 4.65

Finland 10Y 3.89 3.90 4.08 4.09 4.17 4.33 4.40

Greece 10Y 4.45 4.28 4.43 4.49 4.57 4.73 4.80

Ireland 10Y 3.63 3.84 3.93 3.94 4.07 4.18 4.25

Portugal 10Y 3.99 3.65 3.78 3.79 3.87 4.03 4.05

EUR IRS* 2Y 3.41 3.49 3.56 3.58 3.59 3.58 3.53

5Y 3.50 3.51 3.61 3.64 3.68 3.70 3.70

10Y 3.60 3.57 3.68 3.71 3.75 3.83 3.85

30Y 3.50 3.47 3.58 3.71 3.78 3.90 3.93

Current Sep-26 Dec-26 Mar-27 Jun-27 Sep-27 Dec-27

USD FF Target 4.00 4.00 4.25 4.50 4.50 4.50 4.00

FF Eff 3.88 3.88 4.13 4.38 4.38 4.38 3.88

SOFR 3.88 3.89 4.14 4.39 4.39 4.39 3.89

UST 2Y 4.82 4.10 4.05 4.00 3.85 3.95 4.00

5Y 5.07 4.25 4.20 4.15 4.05 4.15 4.20

10Y 5.30 4.60 4.55 4.55 4.45 4.50 4.50

30Y 5.66 5.15 5.10 5.10 5.05 5.05 5.00

USD IRS** 2Y 4.68 3.96 3.92 3.87 3.72 3.82 3.87

5Y 4.78 3.98 3.94 3.89 3.80 3.90 3.96

10Y 4.90 4.20 4.16 4.17 4.08 4.14 4.15

30Y 4.99 4.43 4.39 4.40 4.36 4.37 4.33
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Appendix 5: Supply calendar 

For more details, please have a look at our Primary EGB supply dashboard or our 
latest EGB Market Essentials. 

Fig 30. Supply calendar 

 

Source: Crédit Agricole CIB, DMOs 

 

 

 

  

Date Country Bond Amount in EURbn Event

06-Oct Austria RAGB 3.8% 01/62 Auction

06-Oct Austria RAGB 2.8% 09/32 Auction

06-Oct Germany Schatz TBA 12/28 6.00 Auction

07-Oct Germany Bund TBA 11/33 4.00 Auction

1.73
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https://research.ca-cib.com/redmount-analytics/market-intelligence/report/41d6a697-2a81-4d6a-8ade-e0eb5242b3be?page=Main
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F45256073-e363-4368-a969-e29372ac12df
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Appendix 6: Recent rates publications  

Chart of the Day (Inflation-linked) - The 60pp inflation slide deck, a one-stop shop, 07 October 

Interest Rates Trade Idea - 10Y looks cheap vs 5Y & 30Y ahead of auction, 07 October 

Inflation-Linked Weekly – Roller Coaster and French budget, 06 October 

USD Rates Chart Pack - Futures Positions & Curve Analysis, 06 October 

EGB Market Essentials - Schatz are back!, 02 October 

Interest Rates Trade Idea - Taking profit on receive ECB October OIS, 02 October 

Interest Rates Weekly – Hits keep coming, 30 September 

Chart of the Day (Interest Rates) – Don’t miss out on OAT positioning evolution, 30 September 

Interest Rates Focus – the OAT playbook, 30 September 

Inflation-linked Weekly – One last dance, 29 September 

EGB Market Essentials – Jagged horizons, 25 September 

Inflation-linked Focus – Eurozone HICP preview September 2026: energy fuelling HICP, 25 September  

Chart of the Day (Interest Rates) – Forecasts evolve, so does the way you visualise them, 23 September 

Inflation-linked Weekly – Dive in energy: some more noise or a turn?, 22 September 

Interest Rates Focus - Revisiting the Advanced Rates Forecasts dashboard, 22 September 

Interest Trade idea – 2-10Y Treasury curve flattener, 21 September 

Interest Trade idea – Closing: 10-30Y curve flattener, 21 September 

Interest Trade idea – Closing: overweight cheap UST 3Y vs 2Y & 5Y, 21 September 

EGB Market Essentials – No relief, 18 September 

Interest Rates Focus – EUR Rates forecast updates: no pivot, no floor, 16 September 

Inflation-linked Weekly – Long inflation, mind the Livret A, 15 September 

Inflation-linked Trade Idea – Sell 5YF5Y HICPx vs 5YF5Y FRCPIx (Livret A), 15 September 

Interest Rates Trade Idea – Stop hit on Bono-RFGB tightener, 15 September 

Inflation-linked Trade Idea – Take profit on Sell 5YF5Y HICPx vs 10YF20Y, 14 September 

USD Rates Chart Pack – Futures Positions & Curve Analysis, 14 September 

Inflation-linked Focus – US August CPI: better than it looks , 11 September 

EGB Market Essentials – Vertigo , 11 September 

Inflation-linked Trade Idea – Buy 3YF2Y HICPx, 11 September 

Interest Rates Trade Idea - Stop hit on our EUR 10-30Y steepener, 11 September 

Interest Rates Weekly – Breaking down rates, 9 September 

Inflation-linked Weekly – Eurozone inflation approaching 4%, 8 September 

Inflation-linked Focus – US CPI: August 2026 preview, 4 September 

EGB Market Essentials - No end in sight, 4 September 

Interest Rates Weekly – Peace, recession… or more of the same, 3 September 

Inflation-linked Focus – ECB HICP forecasts: more pressure for 2027, 3 September 

Interest Rates Trade Idea - Stops hit, 3 September 

Inflation-Linked Weekly - Energy, elections, Livret A: a strategy Q&A, 1 September 

EGB Market Essentials - Déjà-vu, 28 August 

Inflation-linked Focus – August HICP preview: expected to be the highest print in three years, 27 August 

Inflation-linked Focus – Inflation slide deck at Red Mount Analytics, 26 August 

Inflation-Linked Weekly – The energy crisis is worsening, 25 August 
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https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F7fe538a7-b2e8-4a0e-aafc-337c8ea277bd
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F7bc53eba-924c-4cbe-a790-f37da722a3fa
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F33801fb1-a090-4fd7-b4ed-8fd8953364a1
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F56a1be82-bee4-43e5-b10a-4da5111d695e
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F569c94dc-66cb-4bdd-9f84-bd235cc931e0
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fc61c8f4d-7123-4da3-89ec-f133486df250
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F3a6a2b17-f592-4b34-ba2b-e7cd7b4bb33e
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F04ecd811-03d8-4f9f-9533-ebdd07c51f00
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F917a7cdb-2ad1-4660-8d92-d6c3709bda28
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Ffbf4475b-b062-4308-9364-b1253b07c160
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F97709a46-68fa-44a0-b958-61ef40db16a0
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F080cd876-df0a-4aad-af14-0183c3265a87
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fd3983d9b-55bf-4872-a424-4bb82cd9ccc0
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F0a1b0999-c368-423e-9b27-65df9b07e31f
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F3e42ca43-7594-4044-a12a-7596794e2673
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F86ddb3da-f8a2-44e9-82e8-cf688d491f7c
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fc6b84922-144e-4cad-a501-0b9c43ed5e90
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F3bd02f84-4dcf-42af-9c9a-02122905b52a
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F41fa8ff9-fbf7-4190-a799-f23b3c2d5704
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F4e168ced-ab0f-4d7f-bb0e-42aed23031cf
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F228692cf-38de-4a28-9b4f-a07c6467f957
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Ffe415a64-3bac-4e0d-9835-cb18d1a0601c
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F1d1762b2-5eb5-46fd-a310-1e4ca1e10f9a
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F1646ebc4-078f-4047-87e4-a54fecd03eb3
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F1db8206c-5585-4e75-817a-cc7cfa0589e4
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fe0be730b-6753-4e4c-92f5-acac1a83a25f
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F8030295d-a461-4e49-b5bb-a2306d48c220
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fd1cb1f0b-3757-41a7-8328-a01f3dede64b
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F4ecc6b5c-aa83-4d91-ab78-8d3602d67608
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fe93dfeac-c6e1-4099-920c-183724e204a9
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fe86a505d-d8f9-4ade-a495-87428a23346c
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fedbf7944-9c47-49e6-8790-a6b85d7576e5
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fdc3f3feb-80b5-4272-a50e-54fe5ab96094
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F0b526b2c-02ab-4ae6-8701-0fc4b089394d
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F688b6e45-2859-47ff-97b3-503134339f0b
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F1b7d078d-bbf3-44be-808a-f252d3b10a0a
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F7b733e98-824a-4432-9223-8492f0c38f62
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2F8088d3a1-115c-4634-81dd-6b518e68267b
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Fe5c594f4-d2e2-4d20-896f-9fd1bd4c0406
https://research.ca-cib.com/login?redirectAfterLoginUrl=%2Farticle%2Fdetails%2Ffe833b98-1f61-4df0-9d45-1150f1465171
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Interest Rates Research advanced tools  

 

With Red Mount Analytics, we are setting a new standard for market intelligence 

 

Source: RMA by Crédit Agricole CIB 
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https://research.ca-cib.com/redmount-analytics/market-intelligence/report/25ac2b48-f495-4efe-b685-6f2d078d6c89
https://research.ca-cib.com/redmount-analytics/market-intelligence/report/25ac2b48-f495-4efe-b685-6f2d078d6c89
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